








 

    

 
 

 Press release 

SMART TO OFFER P8.50/SHARE FOR SHARES OF PILTEL 
MINORITY SHAREHOLDERS 

 
 
Manila, Philippines, 19th June 2009 - Pilipino Telephone Corporation (“Piltel”) 
(PSE: PLTL) announced that at a Board meeting held earlier today, its Board of 
Directors was informed of Smart Communications Inc’s (“Smart”) intention to 
make a tender offer to Piltel’s minority shareholders. Smart owns 92.8% of the 
total outstanding common shares of Piltel.  
 
Piltel had previously disclosed on 13th March 2009 that, subject to shareholder 
approval at the annual general meeting scheduled for June 30th 2009, it will 
sell/transfer its cellular assets, subscriber base and Talk ‘N Text trademark to 
Smart (the “Proposed Transactions”). The Proposed Transactions, once 
completed and implemented, will transform Piltel into a holding company with its 
20% holdings in Meralco as its major asset. 
 
Smart’s tender offer is intended to provide an exit opportunity for Piltel’s minority 
shareholders, given the change in Piltel’s business direction.  
 
Smart is offering a tender offer price of P8.50 per common share (the“Offer 
Price”) to acquire the 839,979,054 shares held by Piltel’s minority shareholders.  
The Offer price is at a: 
  

• 15% premium over the P7.40 share price when the Proposed 
Transactions were first announced 

• 13% premium over volume-weighted average share price from 2nd 
January 2008 to 18th June 2009 of P7.51  

• 11% premium over average share price for 2009 of P7.69  
• 5% premium over Piltel’s closing share price on 19th June 2009 of P8.10 
• 20% premium to the average share buyback price of P7.09 

 
In accordance with their mandate from the Piltel Board, the Independent 
Committee of the Board (“IC”) had been conducting a review of Smart’s 
anticipated tender offer, in consultation with CLSA Exchange Capital, Inc. 
(“CLSA”), the independent financial advisor (“IFA”) appointed by IC for this 
purpose, to ensure that the terms of the tender offer are fair and reasonable from 
the perspective of Piltel’s minority shareholders. Prior to today’s meeting, the IC 
and the IFA had met a number of times to discuss the key issues relating to the 
tender offer. The IC and IFA expect to complete their review by 25th June 2009 



    

and any fairness opinion that will be issued by the IFA will be attached to the 
tender offer report that will be filed by Smart. 
 
The tender offer period will begin on July 1st 2009 at 9:30 am and end on July 
29th 2009 at 12 noon. The tender offer is for cash and Smart will accept any and 
all shares tendered, subject to fulfillment of requirements. The tender is not 
conditional on any minimum number of shares being tendered. Further details on 
Smart’s tender offer will be published in accordance with the applicable rules. 
ATR KimEng Securities, Inc has been appointed the Tender Offer Agent.   
 
 
 
For further information, please contact: 
Deborah Anne Tan  
Investor Relations/Corporate Information Officer 
Tel No: (632) 511-6121 
Fax No: (632) 817-3345 
dntan@smart.com.ph 
 
www.piltel.com.ph 
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